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Calculation of DTD for 1 year

Market Value of Equity (Market

Cap) 38.26 | d1 2.06

Equity volatility (Std. Dev of

Share Price Returns) 49.00% | d2 2.03

Value of liabilities 748.37 | N(d1) 0.980

Market value of assets 749.99 | N(d2) 0.979

Asset volatility 2.55% | Equity (using B-S) 38.26

Horizon 1 | Equity Volatility (using B-S) 49.00%

Risk-free 1-year rate 5% | Inputs for Excel Solver

Drift rate of Asset Value 7% | Diff b/w actual & B-S of Equity 0.000000

Default point (Assume Liab

mature within a year) 748.37 | Diff b/w actual & B-S of Equity-Vol 2.04E-13

First assumption of the asset Sum of square of 2 differences

volatili 10.00% | minimized thru Excel Solver 0.000000

DTD 0.08 | DTD 2.82

PD/EDF #N/A | PD 0.24%
Input Cells

Calculated through Solver
Output

449

Use Excel Solver




" ) # 1 ] 1 ] 1 ] "
) " n ) # mn
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Market Value of
Assets 749.99262
Asset Volatility 2.55%
in
Default Point 748.371 billions
Asset Values
0.08 629.99 649.99 669.99 689.99 709.99 729.99 | 749.99262
98.37 33.09 33.28 33.46 33.62 33.78 33.93 34.07
148.37 29.98 30.26 30.53 30.78 31.02 31.24 31.46
198.37 26.87 27.25 27.60 27.94 28.26 28.56 28.84
248.37 23.75 24.23 24.68 25.10 25.50 25.87 26.23
298.37 20.64 21.21 21.75 22.26 22.73 23.19 23.61
Default 348.37 17.53 18.20 18.82 19.42 19.97 20.50 21.00
Points 398.37 14.42 15.18 15.90 16.57 17.21 17.81 18.38
448.37 11.31 12.16 12.97 13.73 14.45 15.13 15.77
13.16
748.371
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Calculation of DTD for 1 Year
in billions
Market Value of Equity (Market
Cap) 7.78 | d1 2.11
Equity volatility (Std. Dev of Share
Price Returns) 49.00% | d2 2.07
Value of liabilities 89.24 | N(d1) 0.982
Market value of assets 92.65 | N(d2) 0.981
Asset volatility 4.19% | Equity (using B-S) 7.78
Horizon 1 | Equity Volatility (using B-S) 49.00%
Risk-free 1-year rate 5% | Inputs for Excel Solver
Drift rate of Asset Value 7% | Diff b/w actual & B-S of Equity 0.000000
Default point (Assume Liab
mature within a year) 89.24 | Diff b/w actual & B-S of Equity-Vol 5.335E-14
First assumption of the asset Sum of square of 2 differences
volatility 10.00% | minimized thru Excel Solver 0.000000
0 ode g Merto ode
DTD 0.88 | DTD 2.54
PD/EDF 12.24% | PD 0.55%
Input Cells
Calculated through Solver
Output Use Excel Solver
( ' 499
mn ) # L] L] 1]
Market Value of
Assets 92.649316
Asset Volatility 4.19%




in
Default Point 89.24 billions
Asset Values
0.88 62.65 67.65 72.65 77.65 82.65 87.65 92.65
-1.76 24.53 24.48 24.44 24.40 24.37 24.34 24.32
5.24 21.87 22.02 22.14 22.25 22.35 22.44 22.51
12.24 19.20 19.55 19.84 20.10 20.33 20.53 20.71
19.24 16.54 17.08 17.54 17.95 18.31 18.63 18.91
26.24 13.87 14.61 15.24 15.80 16.29 16.72 17.11
Default 33.24 11.20 12.14 12.95 13.65 14.27 14.81 15.30
Points 40.24 8.54 9.67 10.65 11.50 12.25 12.91 13.50
47.24
54.24
61.24
68.24
75.24
82.24
89.24
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On November 24, 2008, Citigroup Inc. announced it reached an agreement with the U.S. Treasury, the Federal
Reserve Board and the Federal Deposit Insurance Corporation to add $40 billion of capital benefit to Citigroup
through a government guarantee on $306 billion of its assets and through the issuance of preferred stock and a
warrant.

The agreement includes the following terms and conditions:
- The U.S. Treasury will invest $20 billion in Citi preferred stock under the Troubled Asset Relief Program.

- Citi will issue an incremental $7 billion in preferred stock to the U.S. Treasury and the FDIC as payment for a
government guarantee on $306 billion of securities, loans, and commitments backed by residential and
commercial real estate and other assets.

- Citi will assume any losses on the $306 billion portfolio up to $29 billion on a pre-tax basis (in addition to
Citi’s existing reserves); the government entities will assume 90% of any losses above that level and Citi will
assume the balance.

- Asaresult of the asset guarantee, the $306 billion portfolio will have a new risk weighting of 20%.

- Citi will issue a warrant to the U.S. Treasury for approximately 254 million shares of the company’s common
stock at a strike price of $10.61.

- Citi has agreed not to pay a quarterly common stock dividend exceeding $0.01 (one cent) per share for three
years effective on the next quarterly common stock dividend payment.

- An executive compensation plan, including bonuses, that rewards long-term performance and profitability, with
appropriate limitations, must be submitted to, and approved by, the U.S. government.
A copy of the press release announcing the agreement described above is being filed as Exhibit 99.1 to this Form
8-K. A summary of the terms of the eligible asset guarantee, the preferred stock and the warrant is being filed as
Exhibit 10.1 to this Form 8-K. Both exhibits are incorporated by reference herein in their entirety.
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The filing fee of $147,375.00 is calculated in accordance with Rule 457(r) of the Securities Act of 1933. The filing
fee of $147,375.00 is applied against the remaining $1,220,402.88 of the registration fees paid by Citigroup Inc., and
$1,073,027.88 remains available for future registration fees. No additional registration fee has been paid with respect
to this offering.

PROSPECTUS SUPPLEMENT
(to prospectus dated March 2, 2006)
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The notes will mature on December 9, 2011. The notes will bear interest at a fixed rate of 2.875% per annum.
Interest on the notes is payable semi-annually on the 9th day of each June and December, commencing June 9, 2009.
The notes may not be redeemed prior to maturity unless changes involving United States taxation occur which could
require Citigroup to pay additional amounts, as described under “Description of Debt Securities — Payment of
Additional Amounts” and “— Redemption for Tax Purposes” in the accompanying prospectus.

The notes are being offered globally for sale in the United States, Europe, Asia and elsewhere where it is lawful
to make such offers. Application will be made to list the notes on the regulated market of the Luxembourg Stock
Exchange, but there is no assurance that Citigroup will be able to obtain this listing, and Citigroup is not obligated to
maintain this listing if obtained. See “Description of Debt Securities — Listing” in the accompanying prospectus.

Neither the Securities and Exchange Commission nor any state securities commission nor the Luxembourg
Stock Exchange has approved or disapproved of these notes or determined if this prospectus supplement or the
accompanying prospectus is truthful or complete. Any representation to the contrary is a criminal offense.
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blic Offering Price 99.752% $3,740,700,000
1derwriting Discount 0.300% $ 11,250,000
oceeds to Citigroup (before expenses) 99.452% $3,729,450,000

Interest on the notes will accrue from December 9, 2008 to the date of delivery. Net proceeds to Citigroup (after
expenses) are expected to be approximately $3,729,275,000.



The underwriters are offering the notes subject to various conditions. The underwriters expect that the notes will
be ready for delivery in book-entry form only through The Depository Trust Company, Clearstream or Euroclear, on
or about December 9, 2008.

The notes are not deposits or savings accounts but are senior unsecured debt obligations of Citigroup.
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FDIC Guarantee: This debt is guaranteed under the Federal Deposit Insurance Corporation’s

Temporary Liquidity Guarantee Program and is backed by the full faith and
credit of the United States. The details of the FDIC guarantee are provided in
the FDIC’s regulations, 12 C.F.R. Part 370, and at the FDIC’s website,
www.fdic.gov/tlgp. The expiration date of the FDIC’s guarantee is the earlier
of the maturity date of the debt or June 30, 2012.

Ratings: Aaa/AAA/AAA (Moody’s / S&P / Fitch)
Trade Date: December 2, 2008

Settlement Date: December 9, 2008 (T+5 days)

Maturity: December 9, 2011

Par Amount: U.S. $3,750,000,000

Ranking: Senior



Semi-Annual Coupon:

Re-offer Spread to Benchmark:

Re-offer Yield:
Public Offering Price:
Net Proceeds to Citigroup:

Interest Payment Dates:

Day Count:
Defeasance:
Redemption at Issuer Option:

Redemption for Tax Purposes:

Sinking Fund:

Listing:

Minimum Denomination /
Multiples:

2.875% per annum

T + 188.4 basis points

2.962% per annum

99.752%

$3,729,450,000 (before expenses)

The 9" day of June and December in each year, with following business day
convention. The first interest payment date is June 9, 2009.

30/360.

Applicable. Provisions of Sections 11.03 and 11.04 of the Indenture apply.
Only for tax purposes.

Applicable at issuer option if, as a result of changes in U.S. tax law,
withholding tax or information reporting requirements are imposed on
payments on the notes to non-United States persons. Redemption as a whole,
not in part.

Not applicable.

Application will be made to list the notes on the regulated market of the
Luxembourg Stock Exchange but there is no assurance that Citigroup will be

able to obtain this listing.

$1,000/ multiples of $1,000 in excess thereof

Sole Book Manager: Citigroup Global Markets Inc.
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COMPANY OVERVIEW

Citigroup (or ‘the group’) is one of the most diversified financial services company in the world. The
group’s product portfolio includes retail banking, corporate banking, investment banking and asset
management. The group has operations in 100 countries spanning North America, Latin America,
Asia, Europe, the Middle East and Africa. Citigroup is headquartered in New York City, New York
and employs about 374,000 people.

The company recorded revenues of $81,698 million in the fiscal year ended December 2007, a
decrease of 8.8% over 2006. The operating profit of the company was $1,701 million in the fiscal
year 2007, a decrease of 94.3% over 2006. The net profit was $3,617 million in the fiscal year 2007,
a decrease of 83.2% over 2006. The huge decline in the profits of the group was due to writes downs
of investments which were directly exposed to the subprime mortgage market.
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MAJOR PRODUCTS AND SERVICES

Citigroup is one of the most diversified financial services company in the world. The company's key
products and services include the following:
Global consumer group:

Auto loans

Checking services

Credit cards

Real estate loans

Expatriate banking

Leasing

Off-shore investments and banking

Online banking

Personal loans

Private banking

Retirement solutions

Savings

Corporate and investment banking services:



Cash management, trade and treasury
Commercial cards

Currency payments

Global fixed income

Global foreign exchange

Global futures

Global investment banking

Global transaction services

Private label credit card programs
Trade service and finance

Treasury solutions

Global wealth management:

Securities services

Depositary receipts

Fund administration

Fund and portfolio accounting

Global custody

Mutual funds

Retirement planning

Transfer agency and shareholder services

REVENUE ANALYSIS

The company recorded revenues of $81,698 million in the fiscal year ended December 2007, a
decrease of 8.8% over 2006.

Citigroup generates revenues through its five business divisions: global consumer (69.7% of total
revenue in the fiscal year 2007), global wealth management (15.9%), markets and banking (12.9%),
alternative investments (2.6%) and corporate and other (-1.1%).

Revenues by Division

In the fiscal year 2007, the global consumer division recorded revenues of $56,984 million, an
increase of 13.3% over 2006.

The global wealth management division recorded revenues of $12,986 million in fiscal year 2007,
an increase of 27.6% over 2006.

The markets and banking division recorded revenues of $10,522 million in fiscal year 2007, a decrease
of 61.3% over 2006.

The alternative investments division recorded revenues of $2,103 million in fiscal year 2007, a
decrease of 27.5% over 2006.

The corporate/other division recorded loss of $897 million in fiscal year 2007, as compared with loss
of $949 million in 2006.

Citigroup

SWOT ANALYSIS

Citigroup is one of the world's largest financial services company, with an asset base of more than

$2 trillion at the end of 2007 and an extensive network of global operations. It operates a network

of 8,527 branches, approximately 20,000 ATMs, and 530 automated lending machines (ALMs).
Citigroup has more than 200 million customer accounts and does business in more than 100 countries.
Strong market position and brand name provides the group with a competitive advantage and enables
it to tap opportunities across various geographic markets. However, Citigroup is vulnerable to the
credit crunch and difficult mortgage market in the US.

Strengths Weaknesses

Global brand

Infrastructure

Broad product portfolio



Citigroup in Japan
Exposure to subprime
Declined capital adequacy

Opportunities

The Egg acquisition

Positive outlook for global banking
Acquisition of Automated Trading Desk
Threats

Weakening financial markets
Consolidation in the banking industry
Weak mortgage market in the US

Strengths

Global brand

Citigroup is a leading global brand. In 2007, the group’s brand value moved up by 9% to $33,706
million, according to the Business Week and Interbrand rankings. Citigroup’s global ranking improved
to the eighth position in 2007. In 2006, the Citigroup brand had figured at the 11th position, with a
brand value of $21,458 million. In 2007, the Citigroup brand was the only one company from the
financial services sector to appear in the top 10 list. Citigroup array of brand operating in the US and
international countries include Citibank, The Citigroup Private Bank, Smith Barney, Primerica,
CitiFinancial, CitiMortgage, CitiCapital, and Citi Cards. Citibank has been leveraging the established
brand name to win customers amidst intense competition. Access to the group's huge resources
enables it to pursue its expansion plans through which it has built its presence in around 100 countries
around the world. Additionally, it also gives Citigroup greater cross-selling opportunities.
Infrastructure

Citigroup is one of the world's largest financial services company, with an asset base of more than
$2 trillion and an extensive network of global operations. It is the largest credit card issuer in North
America. Citigroup’s global consumer business operates a network of 8,527 branches, approximately
20,000 ATMs, and 530 automated lending machines (ALMs). This wide net of the segment enables
Citigroup to serve more than 200 million customer accounts in around 100 countries. In the US, the
group’s distribution network includes Citibank branches, CitiFinancial branches, the Primerica
Financial Services (PFS) salesforce, the Internet, direct mail and telesales. The group also sells
mortgage loans through Smith Barney branch networks, and third-party brokers in North America.
Other international electronic delivery systems include ATMs, call centers and the Internet. A large
network spanning over various continents provides Citigroup with a competitive advantage and
enables it to tap opportunities across various geographic markets.

Broad product portfolio

In addition a diverse card portfolio, Citigroup has a product range designed to appeal to a wide
spectrum of consumers, and this puts it in a strong position to enjoy organic growth. Indeed, one of
Citigroup’s stated growth strategies for the US market is for ‘extended breadth of product offering’.
The group offers one of the most diversified range of financial products and services including retail
banking, international banking and investment, corporate and investment banking services, treasury,
and securities services. The group’s range of retail consumer services include banking, lending,
card services, investment services, and insurance. Citigroup’s capital markets and transaction
services include investment banking and advisory services, debt and equity trading, institutional
brokerage, foreign exchange, structured products, derivatives, lending, cash management, trade
services and securities and fund services. Its suit of wealth management services to high net-worth
clients includes investment advice, financial planning and brokerage services to affluent individuals.
In addition to increasing customer satisfaction, the extensive range of services enhances the group's
cross-selling opportunities and increases its resistance to temporary downfall in demand for one
product segment or business.

Weaknesses



Exposure to subprime

Due to deterioration of financial markets, the group recorded one of its worst ever financial
performance in 2007. The group made huge write offs in the securities and banking business due

to depreciation in the value of assets due to direct exposure to sub-prime mortgage market. For the

full year 2007, net income reported was $3.6 billion on revenues of $81.7 billion, or a net margin of
4.4%. The group’s total credit losses and investment write-downs amounted to $42.9 billion as of

May 2008. Further, the group still has $29.1 billion in collateralized debt obligations related to subprime
related asset backed securities and subprime-related exposures in its lending and structuring
business, as of March 2008. The group is likely to see further write-downs and credit losses, with

the residential mortgage market still tumbling and the US market environment indicating a recession.

Citigroup Inc.

SWOT Analysis

Citigroup has been maintaining a low profile in Japan since 2004. In 2004, Japanese authorities
issued an order for Citibank to exit all private banking operations in Japan by September 2005,
violating banking laws. In connection with this incident, the group established a $400 million ($244
million after-tax) reserve (the Exit Plan Charge) in the 2004 fourth quarter. The group's low profile
and poor performance in Japan continued in 2006, during which the group could not even achieve
break even. The operations of Japan have been a drag on the performance of the group’s Asian
operations. The net income contribution from this segment declined from $706 million in 2005 to net
loss of $126 million in 2007. In 2007, Citigroup announced that it would reposition its consumer
finance business in Japan. This decision resulted from changes in the operating environment in the
consumer finance business in Japan. Due to the large scale contraction of operations, and continued
losses in Japan, the group would have to allocate substantial resources in order to scale and improve
the margins of the Japanese operations.

Declined capital adequacy

Over the years the capital adequacy ratios’ of Citigroup have been declining gradually, before plunging
down in the late 2007. The Tier 1 ratio of Citigroup declined from 8.9% in 2003 to 8.6% in 2006. Also
in the period, Capital adequacy ratio declined from 12% to 11.7%. Further due to onset of subprime
crisis, Citigroup had to write down billions assets. Given the Citigroup’s write downs, its asset quality
deteriorated and affected the Tier -1 ratio. Despite the capital infusion from third parties like Abu
Dhabi Government and issue of preference shares, the group was unable to reach the capital base
maintained in 2006. At the end of 2007, Citigroup had a Tier 1 ratio of 7.1% and total capital ratio

of 10.7%. Given the difficult credit market and Citigroup’s heavy exposure, the ratings of the group
were downgraded by all the agencies. On top of declining investor confidence due to heavy losses
and rating downgrade, the additional capital infusion is likely to have dilutive effect on the earnings,
adversely affecting the market sentiment and investor returns.

Opportunities

The Egg acquisition

Citigroup’s international consumer division continues to invest to build on the competitive advantages
of its existing global network of branches, offices and sales professionals. The business expects
earnings growth from expanding its customer base through organic growth, investments in expanding
the branch network, and the benefit from strategic investments and acquisitions. Citigroup
strengthened operations in the UK in 2007. The group acquired Egg Banking (Egg), the world's
largest pure online bank and one of the UK's leading online financial services providers from prudential
in May 2007. Egg has more than three million customers and offers various financial products and
services including online payment and account aggregation services, credit cards, personal loans,
savings accounts, mortgages, insurance and investments. The Egg acquisition when combined with
the U.K. consumer operations created a broad-spectrum consumer financial services provider. The
Egg acquisition is likely to enhance Citigroup's customer base and strengthen its product portfolio

in the region.

Citigroup Inc.
SWOT Analysis



Positive outlook for global banking

During 2002-2006, the global banking industry grew at a CAGR of 5.3%. The global commercial
banking industry grew by 5.7% to $34,954.1 billion in 2006. The global commercial banking industry
is expanding owing to a worldwide economic growth. The global commercial banking industry is
likely to grow at a CAGR of 4.8% in the next five years (2006-2011) to reach $44,090 billion in 2011.
In 2007, Citigroup acquired various companies to expand and strengthen its presence across various
geographies outside US. In Central America, Citigroup acquisitions include Grupo Financiero Uno
and Union De bAncos Cascatlan. The combined company formed the second largest regional bank
and added about 2.2 million consumer customers and 45,000 corporate clients to the bank. Citigroup’s
acquisition of Egg in early 2007 made it the largest online bank in the world. Apart from these
acquisitions, Citigroup also invested in partial acquisitions or in obtaining management control in
selected emerging markets; these include Guangdong Development Bank in China, Nikko Cordial

in Japan, AKBANK in Turkey and HDFC in India. The group can leverage these acquisitions to
increase its revenues from international operations to offset decline in home market

Acquisition of Automated Trading Desk

Citigroup acquired Automated Trading Desk (ATD), a leader in electronic market making and
proprietary trading for approximately $680 million in cash and stock in October 2007. ATD has about
120 broker/dealer customers and trades, on average, more than 200 million shares a day.The group
presently handles approximately 6% of National Market System (NMS) trading volume. NMS refers
to stocks trading on NASDAQ. The addition of ATD would make Citigroup a top-tier aggregator of
equity order flow. ATD adds a network of broker/dealer customers to Citigroup’s diverse base of
institutional, broker/dealer and retail customers. Citigroup intends to leverage its global capabilities
and expand ATD’s technology and trading expertise to markets around the world which are
experiencing similar growth in trading volume and electronic execution. After the acquisition, ATD
became a part of CGMHI's Global Equities business and would complement the significant investment
in electronic trading and execution the firm.

Threats

Weakening financial markets

Investments in the sub-prime mortgages and mortgage backed securities are at risk of being written
off amid a crisis in the US sub-prime mortgage market. Much of that sub-prime debt was repackaged
as collateralized debt obligations (CDO’s) and mortgage-backed securities and was sold in the
wholesale market. Even if house prices in the US were to fall by just 5%, losses from subprime
defaults would have hit $170 billion; 75% would fall on those holding mortgage-backed securities.

In November 2007, Citigroup announced significant declines in the value of its subprime assets in
addition to the write-down’s in September 2007. From September 2007 to November 2007, the fair
value of the approximately $55 billion assets exposed to US sub-prime market declined by around
$8 billion - $11 billion.These declines in the fair value of Citigroup's sub-prime related direct exposures
were followed by a series of rating agency downgrades from companies like CIBC, Credit Suisse

and Goldman Sachs. Further in the last quarter of 2007, the group recorded $18.1 billion write-offs,
primarily on $17.4 billion in write downs in fixed income on direct sub-prime exposures. The group
also announced that significant uncertainty would continue to prevail in financial markets and given
the high exposure to the riskier market, Citigroup is likely to markdown its assets further.
Consolidation in the banking industry

The global banking industry is in a consolidation phase which is set to continue in the US, Europe
and other key markets. A number of large commercial banks and other broad-based financial services
firms have merged with other financial institutions to diversify their offerings and reduce their
corresponding business risks. This consolidation is even more evident in the US banking industry
where the number of commercial banks has come down to 7,282 at the end of December 2007, as
compared to 8,315 banks in 2000 and 12,343 banks in 1990. In the US alone, 219 commercial banks
and 28 saving institutions merged during the nine months ending in September 2007. In February
2007, Bank of New York agreed a $16.5 billion deal to acquire Mellon Financial Corporation, creating
a top 10 global asset management group, with $1.1 trillion in invested assets.Wachovia acquired
Golden West Financial Corporation and Westcorp in an attempt to fill its product and distribution
gaps. Bank of America acquired La Salle, the North American operations of ABN AMRO. Further
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Bank of America has also proposed a merger with Countrywide Financial in January 2008. Although,
Citibank is associated with one of the largest financial institutions in the world, ongoing consolidation
can create bigger rivals with even more diversified businesses which could decrease the bank’s
market share.

Weak mortgage market in the US

US mortgage lenders are suffering from rising default rates amid weak housing prices and slower
sales in the housing market. The downturn in the mortgage market is more accentuated in the
sub-prime loan segment. Sub-prime loans include loans extended to borrowers who are not eligible
for market rates owing to problems in their credit history. The US mortgage industry has weakened
in recent quarters owing to a slump in the US housing market. Housing starts, according to the data
of US Mortgage Bankers Association (the association), continuously declined in recent quarters.
The average price for single-family existing homes fell 8.5% percent in April 2008, compared to
previous year, the third consecutive year-over-year drop of at least 8%. Citigroup’s US consumer
lending provides home mortgages and home equity loans to prime and non-prime customers. Given
the weak outlook for the sub-prime market the group is likely to record further deterioration in the
performance of this division.

LTM
Reclassified Reclassified 12 months 12 months 12 months
12 months 12 months Dec-31- Dec-31- Sep-30-
For the Fiscal Period Ending Dec-31-2004 Dec-31-2005 2006 2007 2008
Currency usD usb usb usb UsbD
Interest Income On Loans
63,621.0 75,922.0 96,497.0 124,467.0 117,638.0
Interest Income On Investments - - - - -
Total Interest Income
63,621.0 75,922.0 96,497.0 124,467.0 117,638.0
Interest On Deposits
22,004.0 36,676.0 56,943.0 77,531.0 63,409.0
Total Interest On Borrowings - - - - -
Total Interest Expense
22,004.0 36,676.0 56,943.0 77,531.0 63,409.0
Net Interest Income
41,617.0 39,246.0 39,554.0 46,936.0 54,229.0
Trust Income
5,524.0 6,119.0 6,934.0 9,172.0 9,289.0
Income From Trading Activities (32,782.0)
3,716.0 6,656.0 7,999.0 (12,079.0)
Gain (Loss) on Sale of Loans (Rev) - - - - -
Gain (Loss) On Sale Of Assets (Rev) - - - -
234.0
Gain on Sale of Invest. & Secur (Rev) (550.0)
833.0 1,962.0 1,791.0 1,168.0
Income (Loss) On Equity Invest. - - - - -
(Rev)
Total Other Non-Interest Income
27,945.0 29,659.0 33,103.0 36,501.0 26,634.0
Non-Oper. Income (Exp.) - - - - -
Total Non Interest Income
38,018.0 44,396.0 50,061.0 34,762.0 2,591.0
Revenue Before Loan Losses
79,635.0 83,642.0 89,615.0 81,698.0 56,820.0

Provision For Loan Losses



Total Revenue

Salaries and Other Empl. Benefits

Amort. of Goodwill & Intang. Assets
Occupancy Expense
Selling General & Admin Exp., Total

Total Other Non-Interest Expense

Total Non-Interest Expense
EBT Excl. Unusual Items

Restructuring Charges
Total Merger & Rel. Restruct.

Charges
Impairment of Goodwill

Asset Writedown
Other Unusual Items
EBT Incl. Unusual Iltems

Income Tax Expense
Minority Int. in Earnings

Earnings from Cont. Ops.
Earnings of Discontinued Ops.

Extraord. Item & Account. Change
Net Income

- $

6,233.0 7,929.0 6,738.0 17,424.0 29,415.0
73,402.0 75,713.0 82,877.0 64,274.0 27,405.0
21,138.0 23,869.0 27,111.0 31,136.0 32,046.0
12,758.0 13,101.0 15,332.0 17,447.0 18,131.0
16,770.0 9,310.0 10,795.0 12,462.0 14,278.0
50,666.0 46,280.0 53,238.0 61,045.0 64,455.0
(37,050.0)

22,736.0 29,433.0 29,639.0 3,229.0
- - - (32.0)

(1,528.0)
(37,082.0)

22,736.0 29,433.0 29,639.0 1,701.0
(16,746.0)

6,464.0 9,078.0 8,101.0 (2,201.0)
(218.0) (549.0) (55.0)

(289.0) (285.0)
(20,391.0)

16,054.0 19,806.0 21,249.0 3,617.0
992.0 4,832.0 289.0 137.0
- (49.0) - - -
—(20,254.0)

17.046.0 24.589.0 21.538.0 3.617.0

Balance Sheet

Balance Sheet as of:

Currency
ASSETS

Cash And Equivalents

Investment Securities
Trading Asset Securities
Mortgage Backed Securities

Total Investments

Reclassified Reclassified Reclassified Dec-31- Sep-30-
Dec-31-2004 Dec-31-2005 Dec-31-2006 2007 2008
usD usb usD usb Usb
19,628.0 18,562.0 18,047.0 28,802.0 216,667.0
345,772.0 318,682.0 336,482.0 319,557.0 307,358.0
280,167.0 295,820.0 393,925.0 538,984.0 457,462.0
21,008.0 12,937.0 100,234.0 63,075.0 48,811.0
646,947.0 627,439.0 830,641.0 921,616.0 813,631.0



Gross Loans
Allowance For Loan Losses
Other Adj. to Gross Loans

Net Loans

Goodwill
Other Intangibles

Loans Held For Sale
Accrued Interest Receivable
Other Receivables

Restricted Cash

Other Current Assets

Other Real Estate Owned And Foreclosed

Deferred Charges, LT
Other Long-Term Assets

Total Assets

LIABILITIES
Accounts Payable

Interest Bearing Deposits
Institutional Deposits
Non-Interest Bearing Deposits

Total Deposits

Short-term Borrowings
Curr. Port. of LT Debt

Long-Term Debt

Federal Home Loan Bank Debt - LT -

Trust Pref. Securities
Other Current Liabilities
Other Non-Current Liabilities

Total Liabilities

Pref. Stock, Redeemable

Pref. Stock, Non-Redeem.
Pref. Stock, Convertible

Pref. Stock, Other
Total Pref. Equity

551,291.0 584,273.0 679,081.0  777,742.0  716,955.0
(11,269.0) (9,782.0) (8,940.0) (24,005.0)
(16,117.0)
(2,462.0) (770.0) -
111.0 251.0
537,560.0 573,721.0 670,252.0  761,876.0  692,950.0
31,992.0 33,130.0 33,415.0 41,204.0 39,662.0
15,271.0 14,749.0 15,901.0 22,687.0 23,464.0
39,273.0 42,823.0 44,4450 57,359.0 80,532.0
4,100.0 5,100.0 8,500.0 9,600.0
70,919.0 98,057.0 162,181.0  175,612.0 18,627.0
539.0 491.0 776.0 1,318.0
117,872.0 79,965.0 100,160.0  167,557.0  164,598.0
1.484,101.0 1,494,037.0 1.884,318.0 2,187,631.0 2,050,131.0
502,169.0 522,576.0 638,277.0  691,220.0  672,301.0
50,816.0
59,912.0 69,252.0 73,764.0 84,194.0  108,042.0
562,081.0 591,828.0 712,041.0  826,230.0  780,343.0
266,322.0 309,322.0 450,068.0  450,731.0  355,274.0
100,669.0
201,513.0 170,140.0 278,719.0  302,687.0  293,297.0
40,900.0 76,000.0
6,397.0 6,459.0 9,775.0 23,756.0 23,800.0
135,487.0 121,108.0 145,887.0  182,082.0  169,283.0
203,010.0 141,743.0 168,045.0  187,878.0  226,072.0
1,374,810.0 1,381,500.0 1,764,535.0 2,074,033.0 1.924,069.0
1,125.0 1,125.0 1,000.0 11,755.0
15,669.0




Common Stock

Additional Paid In Capital
Retained Earnings

Treasury Stock
Comprehensive Inc. and Other

Total Common Equity

Total Equity

Total Liabilities And Equity

Supplemental Items
Total Shares Out. on Filing Date

Total Shares Out. on Balance Sheet Date

Book Value/Share
Tangible Book Value

TangBV/Share
Average Assets

Average Loans
Mortgage Servicing Rights
Total Debt

Cash Deposits Int. Bearing
Fed Funds Sold

Debt Equiv. of Unfunded Proj. Benefit
Obligation

Net Debt

Full Time Employees

Part-Time Employees

Filing Date

Restatement Type
Calculation Type

1,125.0 1,125.0 1,000.0 27,4240
55.0 55.0 55.0 55.0 57.0
18,851.0 17,483.0 18,253.0 18,007.0 16,884.0
102,154.0 117,555.0 129,267.0  121,920.0  105,340.0
(10,644.0) (21,149.0) (25,092.0) (9,642.0)

(21,724.0)
(2,250.0) (2,532.0) (3,700.0) (14,001.0)

(4,660.0)
108,166.0 111,412.0 118,783.0  113,598.0 98,638.0
109,291.0 112,537.0 119.783.0  113,598.0  126,062.0
1484010 14940370 1.884,3180 2187,631.0 2,050,131.0
5,225.4 4,991.3 4,912.0 5,206.3 5,449.5
5,194.6 4,980.2 4,912.0 4,994.6 5,449.5
$20.82 $22.37 $24.18 $22.74 $18.1
60,903.0 63,533.0 69,467.0 49,707.0 35,512.0
$11.72 $12.76 $14.14 $9.95 $6.52
1,403,734.0  1,498138.0  1,679,545.0 2,171,683.0 2,205,412.0
508,809.0 557,408.0 632,868.0  740,243.0  745,573.0
4,149.0 4,339.0 5,439.0 8,380.0 8,346.0
474,232.0 526,821.0 738,562.0  877,843.0  748,371.0
NA NA NA NA NA
172.0 30.0 33.0 196.0  153,641.0
(706.0) NA

686.0 442.0 (1,822.0)
(76,196.0)

20,900.0 61,417.0 163,465.0  142,433.0
NA

287,000 299,000 327,000 374,000
NA

7,000 8,000 10,000 13,000
Feb-23-2007 Feb-22-2008  Feb-22-2008 Feb-22- Oct-31-
2008 2008
RC RC RC o) o)
RUPQ RUPQ REP REP REP

N
=

Cash Flow

For the Fiscal
Period Ending

Currency

Restated

12 months

Dec-31-
2005
uUsD

Restated
12 months
Dec-31-
2006

usD

12 months
Dec-31-
2007

UsD

LTM

12 months
Sep-30-
2008

UsSD



Net Income
Depreciation & Amort.
Amort. of Goodwill and Intangibles

Depreciation & Amort., Total

Other Amortization

(Gain) Loss On Sale of Assets
(Gain) Loss On Sale Of Invest.

Restructuring Activities
Provision for Credit Losses

(Income) Loss on Equity Invest.
Net (Increase)/Decrease in Loans Orig/Sold

Change in Trad. Asset Securities

Change in Inc. Taxes
Change in Other Net Operating Assets

Other Operating Activities
Net Cash From Discontinued Ops.

Cash from Ops.

Capital Expenditures
Sale of Property, Plant and Equipment
Cash Acquisitions

Divestitures
Purch./Sale of Real-Estate Prop.
Net Cash from Investments

Net (Increase)/Decrease in Loans Orig/Sold

Deferred Charges
Total Other Investing Activities
Cash from Investing

Short Term Debt Issued
Long-Term Debt Issued
Total Debt Issued

Short Term Debt Repaid
Long-Term Debt Repaid

Total Debt Repaid

Issuance of Common Stock

Repurchase of Common Stock

(20,254.0)

24,589.0 21,538.0 3,617.0
476.0 1,479.0 1,154.0 234.0
1,842.0 1,024.0 1,267.0 2,332.0
2,318.0 2,503.0 2,421.0 2,566.0
274.0 287.0 369.0 340.0
(1,791.0)
(1,962.0) (1,168.0) 550.0
8,179.0 6,988.0 17,574.0 29,222.0
(1,282.0) (30,649.0)
(1,560.0) (30,649.0)
(98,105.0)
(16,399.0) (62,798.0)  169,503.0
(16,660.0)
20,333.0 78,7720  (13,476.0)
(9,063.0)
(3,730.0) 12,680.0 3,647.0
- (113.0)
(46.0) 109.0
(44.0)
31,996.0 (71,430.0)  138,152.0
(4,035.0) (3,310.0)
(3,724.0) (4,003.0)
17,611.0 1,606.0 4,253.0 17,948.0
- (428.0)
(602.0) (15,614.0)
(98,891.0) (25,058.0)
(27,843.0) 41,457.0
(102,886.0)
(45,665.0) (88,470.0) 6,511.0
(204,206.0) (4,337.0)
(60,223.0) (62,377.0)
10,163.0 33,903.0 10,425.0
68,852.0  113,687.0  118,496.0
79,0150  147,590.0  128,921.0 43,512.0
(46,468.0) -
(52,364.0) (65,517.0)
(46,468.0) (151,234.0)
(52,364.0) (65,517.0)
1,400.0 1,798.0 1,060.0 5,014.0
(7,000.0) (7.0)



(12,794.0) (663.0)
Issuance of Pref. Stock - - R

27,424.0

Repurchase of Preferred Stock - (125.0) (200.0)
(1,000.0)

Common Dividends Paid (9,761.0) (7,865.0)
(9,120.0) (10,733.0)

Pref. Dividends Paid (65.0) (835.0)
(68.0) (45.0)

Common and/or Pref. Dividends Paid - - - -

Total Dividends Paid (9,826.0) (8,700.0)
(9,188.0) (10,778.0)

Net Incr. (Decr.) in Deposit Accounts (23,512.0)
27,713.0 121,203.0 93,422.0

Special Dividend Paid - - - -

Other Financing Activities (685.0) (402.0)
(696.0) (951.0)

Cash from Financing (108,105.0)
33,086.0 206,487.0 144,494.0

Foreign Exchange Rate Adj. (910.0)
(1,840.0) 645.0 1,005.0

Misc. Cash Flow Adj. - - - -

Net Change in Cash
3.019.0 2.882.0 11,692.0 24,800.0

FY 2007 Capital Structure As Reported
Details
Principal Due
Description Type (USD) Coupon Rate Maturity Seniority
Adam Capital Trust IlI Trust Preferred 3-Month LIBOR Jan-07-2033 Preferred
18.0 + 3.350%
Adam Statutory Trust Il Trust Preferred 3-Month LIBOR Dec-26-2032 Preferred
26.0 + 3.250%
Adam Statutory Trust IV Trust Preferred 3-Month LIBOR Sep-17-2033 Preferred
41.0 + 2.950%
Adam Statutory Trust V Trust Preferred 3-Month LIBOR Mar-17-2034 Preferred
36.0 +2.790%
Citigroup Capital Il Trust Preferred 7.625% Dec-01-2036 Preferred
206.0
Citigroup Capital IX Trust Preferred 6.000% Feb-14-2033 Preferred
1,134.0
Citigroup Capital VII Trust Preferred 7.125% Jul-31-2031 Preferred
1,186.0
Citigroup Capital VIII Trust Preferred 6.950% Sep-15-2031 Preferred
1,443.0
Citigroup Capital X Trust Preferred 6.100% Sep-30-2033 Preferred
515.0
Citigroup Capital XI Trust Preferred 6.000% Sep-27-2034 Preferred
619.0
Citigroup Capital XIV Trust Preferred 6.875% Jun-30-2066 Preferred
566.0
Citigroup Capital XIX Trust Preferred 7.250% Aug-15-2067 Preferred
1,226.0
Citigroup Capital XV Trust Preferred 6.500% Sep-15-2066 Preferred
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Citigroup Capital XVI
Citigroup Capital XVII
Citigroup Capital XVIII
Citigroup Capital XX
Citigroup Capital XXI
Citigroup Capital XXIX
Citigroup Capital XXX
Citigroup Capital XXXI
Citigroup Capital XXXII

Citigroup Funding Inc Senior
Notes

Citigroup Global Markets
Holdings Inc Senior Notes

Citigroup Global Markets
Holdings Inc Subordinated
Notes

Citigroup Parent Company
Senior Notes

Citigroup Parent Company
Subordinated Notes Junior
Subordinated Notes
Commercial Paper from
Citigroup Funding Inc

Commercial Paper from Other
Citigroup Subsidiaries

Deposits Received for
Securities Loaned
Federal Funds Purchased

Other Citigroup Subsidiaries
Secured Debt

Other Citigroup Subsidiaries
Senior Notes

Other Citigroup Subsidiaries
Subordinated Notes

Securities Sold under
Agreements to Repurchase

Short Term Other Borrowings

%8 ' 96

Trust Preferred
Trust Preferred
Trust Preferred
Trust Preferred
Trust Preferred
Trust Preferred
Trust Preferred
Trust Preferred
Trust Preferred
Bonds and Notes

Bonds and Notes

Bonds and Notes

Bonds and Notes
Bonds and Notes

Commercial
Paper

Commercial
Paper

Other Borrowings
Revolving Credit

Bonds and Notes
Bonds and Notes

Bonds and Notes
Other Borrowings

Other Borrowings

A *

" #S

#

1,186.0

1,601.0
1,101.0
1,004.0
788.0
3,501.0
1,875.0
1,875.0
1,875.0
1,875.0
36,417.0

26,545.0

4,856.0

95,940.0

51,941.0

34,939.0

2,404.0

67,084.0
6,279.0
433.0
180,673.0

6,551.0

230,880.0

109,145.0

5*B *

**#

6.450%

6.350%

6.829%

7.875%

8.300%

6.320%

6.455%

6.700%

6.935%

5.340%

4.720%

6.210%

4.710%

5.600%

5.050%

3.150%

NA

4.520%

5.300%

6.120%

5.070%

4.520%

3.620%

Dec-31-2066
Mar-15-2067
Jun-28-2067
Dec-15-2067
Dec-21-2077
Mar-15-2041
Sep-15-2041
Mar-15-2042
Sep-15-2042
2008 - 2051

2008 - 2097

2009 - 2030

2008 - 2098

2008 - 2036

Dec-31-2007

Dec-31-2008

2008 - 2044
2008 - 2099

2008 - 2037

Dec-31-2008

&/

Preferred

Preferred

Preferred

Preferred

Preferred

Preferred

Preferred

Preferred

Preferred

Senior

Senior

Subordinated

Senior

Junior Subordinated

Senior

Senior

Senior

Senior

Senior

Senior

Subordinated

Senior

Senior

Washington Mutual, Inc. (the “Company”) entered into an Investment Agreement, dated as of April 7, 2008

(the “Investment Agreement”) with investment vehicles managed by TPG Capital (“TPG”), and Purchase




Agreements also dated as of April 7, 2008 (the “Purchase Agreements”) with qualified institutional buyers and
institutional accredited investors (collectively with TPG, the “Investors™), pursuant to which the Company raised in
the aggregate approximately $7 billion through direct sales to such investors of equity securities of the Company
(the “Capital Investment”). TPG served as the anchor investor, and the investment includes several of the
Company’s largest institutional shareholders.

Under the terms of the Investment Agreement, TPG agreed to purchase 822,857 shares of the Company’s
common stock at a purchase price of $8.75 per share and 19,928 shares of a newly authorized series of the
Company’s convertible preferred stock, designated as Series T Contingent Convertible Perpetual Non-Cumulative
Preferred Stock (the “Series T Preferred Stock™) at a purchase price and liquidation preference of $100,000 per
share. After the receipt of certain approvals, as described in more detail below, the Series T Preferred Stock will
automatically convert into the Company’s common stock at an initial conversion price of $8.75 per share of
common stock, subject to adjustment. As part of the Investment Agreement, one of the TPG vehicles has the right to
nominate one director, and one board observer, to the Company’s board of directors. Subject to certain exceptions,
none of the securities sold to TPG under the Investment Agreement may be transferred for a period of 18 months
after closing, with a proportional release from the transfer restrictions over the following 18 months after closing.

In connection with its investment, TPG will receive warrants which, upon obtaining certain approvals,
including shareholder approval, will become exercisable to purchase 57,142,857 shares of the Company’s common
stock at a purchase price equal to the lower of (i) 115% of the average closing price of the Company’s common
stock for the five trading-day period following the public announcement of the Company’s results for the first
quarter of 2008, and (ii) $10.06. The warrant exercise price will be reduced by $0.50 on each six-month anniversary
of the issue date of the warrants subject to a maximum reduction of $2.00, if certain shareholder or other approvals
relating to the exercise of the warrants are not obtained. The term of the warrants is five years. At any time before
the receipt of the approvals necessary to exercise the warrants, the warrants can be exchanged for Series T Preferred
Stock.

Under the terms of the Purchase Agreements, the Investors (other than TPG) purchased, in the aggregate,
175,514,285 shares of the Company’s common stock at a purchase price of $8.75 per share and 36,642 shares of a
newly authorized series of the Company’s convertible preferred stock, designated as Series S Contingent
Convertible Perpetual Non-Cumulative Preferred Stock (the “Series S Preferred Stock™ and together with the Series
T Preferred Stock, the “Preferred Stock™) at a purchase price of $100,000 per share. In addition, the Company will
also grant certain Investors (other than TPG) who have agreed to transfer restrictions on their shares, warrants to
purchase 11,159,820 shares of the Company’s common stock in the aggregate. The warrants are on substantially the
same terms as the warrants granted to TPG, except that the warrants granted to such non-TPG Investors will be
exchangeable for shares of Series S Preferred Stock. Assuming conversion of the Preferred Stock and exercise of
the warrants purchased in connection with the Capital Investment, approximately 100,000,000 shares of the
Company’s common stock will be subject to nine-month transfer restrictions, not including all of TPG’s shares,
which will be subject to the 18-month transfer restrictions described above. The material terms of the Purchase
Agreements entered into by the Investors other than TPG are substantially similar to the Investment Agreement
entered into by TPG, except that the Purchase Agreements do not contain the director nomination and observer
rights granted to TPG and, as indicated above, certain of the Purchase Agreements contain transfer restrictions for
the nine-month period following the closing.

In the event that, within eighteen months of the closing of the transactions under the Investment
Agreement, the Company (i) sells more than $500 million of common stock or other equity-linked securities at a
price less than $8.75, or (ii) the Company engages in a change of control transaction wherein the implied value of
the Company’s common stock is less than $8.75, upon the occurrence of each such event the Company is required to
pay to those Investors whose shares are subject to transfer restrictions an amount sufficient to compensate them for
the dilution suffered by them as a result of the above-described actions of the Company.



This description of the Investment Agreement is a summary and does not purport to be complete
description of all of the terms of such agreement, and is qualified in its entirety by reference to the Investment
Agreement, attached hereto as Exhibit 10.1.

The rights, preferences and privileges of the Preferred Stock are set forth in the Articles of Amendment of
the Company filed with the Secretary of State of the State of Washington.

The Series T Preferred Stock is mandatorily convertible into shares of common stock on the final day of
any calendar quarter in which the Company and/or the holders of Preferred Stock receive the following approvals:
(1) the approval by the holders of the Company’s common stock of (A) the conversion of the Preferred Stock into
common stock as required by the applicable NYSE rules, and (B) amendment to the Company’s Restated and
Amended Articles of Incorporation to increase the number of authorized shares of common stock to permit the full
conversion of the Preferred Stock into common stock, and (ii) the expiration or termination of any waiting period
under the Hart-Scott-Rodino Antitrust Improvements Act of 1976 or the competition or merger control laws of other
jurisdictions. The Series S Preferred Stock is mandatorily convertible upon receipt of the shareholder approvals
described above. The Preferred Stock is initially convertible to shares of common stock at a rate of $8.75 per share
of common stock; $#1' $ , such conversion price shall be reduced by $0.50, subject to a maximum
reduction of $2.00, on each six-month anniversary of the original issue date if the shareholder approval described
above has not been obtained.

Dividends on the Preferred Stock are payable, on a non-cumulative basis, as and if declared by the
Company’s board of directors, in cash, on an as-converted basis. If the Preferred Stock has not been converted into
shares of common stock by June 30, 2008, dividends will be payable commencing with the dividend payment date
on September 15, 2008 at a rate of 14% of the liquidation preference of the Preferred Stock and this rate will further
increase to 15.5% of the liquidation preference commencing with the dividend payment date on March 15, 2009 and
to 17% of the liquidation preference commencing with the dividend payment date on September 15, 2009. However,
dividends on the Preferred Stock will always be paid at the higher of the amount payable in accordance with the
applicable percentage rate described above and the dividend payable on an as-converted basis. The Company is
prohibited from paying any dividend with respect to shares of common stock unless full dividends are paid on the
Preferred Stock. The Company is also prohibited from repurchasing or redeeming shares of its common stock or
other junior securities, subject to certain exceptions, while any shares of Preferred Stock are outstanding.

The Preferred Stock is neither redeemable by the Company nor by the holders. Holders of the Preferred
Stock do not have any voting rights, including the right to elect any directors, other than limited voting rights with
respect to matters affecting the rights and privileges of the Preferred Stock.

This description of the terms of the Preferred Stock is a summary and does not purport to be a complete
description of all of the terms, and it is qualified in its entirety by reference to the Articles of Amendment attached
hereto as Exhibit 4.1. Also see Item 5.03 below.
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On September 26, 2008, Washington Mutual, Inc. (the “Company”), together with its wholly-
owned subsidiary, WMI Investment Corp., commenced voluntary cases under chapter 11 of title 11 of the
United States Code in the United States Bankruptcy Court for the District of Delaware. The chapter 11
filings were a result of the appointment, by the Office of Thrift Supervision, of the Federal Deposit
Insurance Corporation (“FDIC”) as receiver of Washington Mutual Bank, Washington Mutual, Inc.’s
banking subsidiary, on September 25, 2008.

In its chapter 11 petition, the Company reported that the amount of assets reflected on its books
and records was $32,896,605,516. However, this amount includes the Company’s common stock interest
in Washington Mutual Bank, which is currently in receivership and the assets of which have reportedly
been transferred to JPMorgan Chase & Co. or an affiliate. The FDIC, which was appointed the receiver
for the bank, indicates on its website that it does not anticipate that there will be any recovery to the
Company for that common stock interest. In addition, the Company and its non-bank subsidiaries had
approximately $5 billion of cash on deposit with Washington Mutual Bank and its bank subsidiary,
Washington Mutual Bank fsb, immediately prior to the time the FDIC was appointed as receiver. The
Company is in the process of confirming the status of those deposits and of its other assets.
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Publication Date: 12 Aug 2008

COMPANY OVERVIEW

Washington Mutual (‘the company’) is a leading bank and thrift company. The company’s major
services include deposits, home loans, credit cards, and other commercial banking activities. The
company primarily operates in the US. The company is headquartered in Seattle, Washington and
employs 49,403 people.

The company recorded revenues of $14,219 million in the fiscal year ended December 2007, a
decrease of 1.9% over 2006. The operating profit of the company was $512 million in the fiscal year
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2007, a decrease of 89.5% over 2006. The net loss was $67 million in the fiscal year 2007 as
compared with a net profit of $3,550 million in 2006.

BUSINESS DESCRIPTION

Washington Mutual is a US based financial services company that serves consumers and small
businesses. The company accepts deposits and provides home loans, credit cards, home equity

and commercial real estate loans.The company also markets annuities and other insurance products,
and offers securities brokerage services. The company serves about 19.8 million consumer
households through its 2,257 retail banking stores, 233 lending stores and 4,713 ATMs as well as
telephone and internet. The company operates through five primary divisions: retail banking group,
card services group, home loans group, the commercial group, and ‘corporate support/treasury and
other’.

The retail banking group offers a range of deposits and other retail banking products to consumers
and small businesses in the US. Other services provided by the group include payroll, cash
management, and retirement planning. The deposit products offered include checking accounts, as
well as savings, money market deposit and time deposit accounts. The company also originates,
manages and serves home equity loans and other lines of credit.Washington Mutual offers a range
of investment products such as individual retirement accounts (IRAs), fixed annuities, life insurance,
stocks and bonds along with retirement and estate planning.

The card services group manages Washington Mutual’s credit card operations, which target customers
through the retail banking distribution network and through direct mail channel.The principal activities
of the card services group are originating and servicing of credit card loans, and providing cardholder
services. Credit cards are issued through Washington Mutual Bank.

The home loans group offers home lending products through its retail, wholesale, correspondent

and sales channels. The division's activities constitute originating and servicing of home loans,
buying and selling home loans in the secondary market and selling insurance-related products and
participation in reinsurance activities. The home loans group provides financing and other banking
services to mortgage bankers for the origination of mortgage loans. The division also originates
mortgage loans to higher risk borrowers through the subprime mortgage channel.

The main activities of the commercial group include financing to developers and investors for
multifamily dwellings and other commercial properties; commercial asset management; deposit
services to commercial customers; and exchange services to income property investors. The
commercial group provides financial products and services to commercial clients through multiple
business segments. Its commercial term lending sub-division provides adjustable and fixed financing
products for the purchase or refinancing of existing multi-family properties. The commercial real
estate sub division provides construction, acquisition, rehab and term financing for office, retail and
industrial properties, and new multi-family construction. The community lending and investment
sub-division provides programs for multi-family community lending and investments for credit under
the Community Reinvestment Act.The mortgage banker finance sub- division provides lines of credit
('warehouse lines’) to originate residential mortgage loans, and deposit and treasury management
products and services to mortgage bankers throughout the US.

Washington Mutual, Inc.

Business Description

The ‘corporate support/ treasury and other’ division include the company's community lending and
investment operations, hedging operations, as well as the treasury functions. The corporate support
function also provides facilities, legal, accounting and finance, human resources and technology
services within the company.

MAJOR PRODUCTS AND SERVICES

1*



Washington Mutual is a financial services holding company in the US. The company's key products
and services include the following:
Checking and saving

Loans and credit cards
International banking

Home equity loans

Mortgage

Treasury and cash management
Merchant banking

Commercial lending

Retirement services

Investments

Washington

REVENUE ANALYSIS

The company recorded revenues of $14,219 million in the fiscal year ended December 2007, a
decrease of 1.9% over 2006.

Washington Mutual generates revenues through five business divisions: retail banking group (59%

of the total revenues in the fiscal year 2006), card services group (29.8%), home loans group (13.6%),
commercial group (6%), and corporate support/ treasury and others (-1.6%).

Revenues by Division

In the fiscal year 2007, the retail banking group division recorded revenues of $8,396 million, an
increase of 3.8% over 2006.

The card services group division recorded revenues of $4,240 million in the fiscal year 2007, an
increase of 5.4% over 2006.

The home loans group division recorded revenues of $1,939 million in the fiscal year 2007, a decrease
of 21.2% over 2006.

The commercial group division recorded revenues of $855 million in the fiscal year 2007, an increase
of 4.5% over 2006.

The corporate support/ treasury and others division recorded a loss in revenues of $223 million in

the fiscal year 2007 as compared with a loss in revenues of $1 million in 2006.

Washington

SWOT ANALYSIS

Washington Mutual is a financial services company in the US, which offers a range of financial
products and services to consumers and small businesses. The company has been constantly
launching innovative products in the market to attract and retain customers.Washington Mutual was
the first major bank to allow customers to sign up for a checking account entirely online.The company
launched an innovative product WaMu Free Checking in March 2006. This product launch received
tremendous response during the year. In 2007, the company added over one million net new checking
accounts posting a 7% year over year growth in average balance of noninterest checking accounts.
However, the weakening subprime mortgage market adversely affects the company's financial
performance.

Strengths

Online checking accounts

Enhanced credit card operations

Robust performance of retail banking

Weaknesses
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Weakening performance of home loans
group

Sluggish performance of commercial
division

High risk profile

Opportunities Growth in commercial banking
Growth in the credit card market
Growing retail lending market

Threats

Weak mortgage market in the US
Consolidation in the banking industry
Increasing fraudulent activities

Strengths

Online checking accounts

Washington Mutual was the first major bank to allow customers to sign up for a checking account
entirely online. The company launched ‘WaMu Free Checking’ in March 2006. This product launch
was well received by customers. The product contributed to the opening of a record 1.23 million net
new checking accounts in 2006, exceeding the company’s stated goal of one million accounts. In
2007, the company added over one million net new checking accounts posting a 7% year over year
growth in average balance of noninterest checking accounts.WaMu Free Checking allows customers
to open a new checking account instantly online without paperwork. This enhanced the ability of the
company to attract new households and contributed significantly to the growth in new checking
accounts.

The strong consumer response to the company’s noninterest-bearing checking accounts contributed
to the growth in non-interest income. The depositor and other retail banking fee increased by 13%

in 2007 over 2006. The number of noninterest-bearing retail checking accounts at December 31,
2007 totaled approximately 11.0 million, compared with approximately 9.6 million at December 31,
2006. The company introduced a similar product for its small business owners, its current focus

area. By the year end 2007, Washington Mutual had a 44% market share in online checking accounts.
‘WaMu Free Checking’ increased Washington Mutual’s market penetration opportunities and also
strengthened its market position. There is a significant growth opportunity for Washington Mutual in
small business line.

Enhanced credit card operations

The company enhanced its credit card operations by acquiring Providian Financial Corporation
(Providian), one of the leading credit card providers, in October 2005. In 2006, the card services
division opened approximately 3 million new accounts, with a significant part of this growth resulting
from cross selling credit card products to retail banking customers.The company had approximately
11 million accounts at December 31, 2006, compared with approximately 10 million at December

31, 2005. In 2006, growth in the credit card operations resulted in an increase in average loans to
$21.3 billion. The acquisition also resulted in an increase in Washington Mutual's non interest income.
The revenues of card services group division increased over three times in 2006 compared to year
before. The acquisition has made Washington Mutual a top sixth issuer of Visa/MasterCards in the
us.

The card services group recorded a strong performance in the fiscal year 2007.The segment recorded
revenues of $4,240 million in the fiscal year 2007, an increase of 5.4% over 2006. Credit card
managed receivables of $27.24 billion at the end of December 2007 were up 16% over 2006. The
acquisition of Providian provided Washington Mutual with a strong customer base in the credit card
market and strengthened Washington Mutual's credit card operations.
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Robust performance of retail banking

The company's retail banking segment, which made up 59% of revenues, reported growth of 3.5%

in 2007 over 2006. The increase in revenues of the segment was substantially due to a 13% growth

in depositor and other retail banking fees. This reflects higher levels of transaction fees and continued
growth in the number of retail checking accounts.Washington Mutual is ranked sixth in total deposits
and retail banking stores and fourth in debit cards outstanding in the US. The company has been
historically generating good topline and bottom line results. Over the five year period ending 2007,
segment revenues have increased at a CAGR of 7.1%, while other operating segments have recorded
a decline. Strong performance of the retail banking segment offset the revenue decline from other
segments.

Weaknesses

Weakening performance of home loans group

Home loans group division recorded 21.2% decline in the revenues in 2007 over 2006.The decrease
in both net interest income and non interest income impacted the revenues. The average balance

of loans held for sale in 2007 totaled $20.4 billion, compared with $27.8 billion in 2006. The sluggish
performance of the division is attributed to various reasons including the downturn in the mortgage
market, increasing loan loss provisions, pricing competition and subprime crisis. Higher transfer
pricing charges on subprime loans and higher balances of loans held for investment which have a
lower spread,resulted in net interest income decline.Washington Mutual increased the provision for
loan losses to $985 million in 2007 from $189 million in 2006 in response to higher delinquencies in
the home loans and higher credit costs. The slowdown in the housing market and a decline in the
secondary market performance of loans sold through the subprime mortgage channel further
contributed to the decline.The deteriorating environment has led to increased levels of nonperforming
loans in subprime mortgage channel and home equity portfolios.

Sluggish performance of commercial division

Commercial division, which conducts a multifamily and commercial real estate lending business has
been recording a sluggish performance in the last few years. The revenues from this segment have
been continuously falling down since 2003 at a CAGR of 16.9%, while the operating income declined
at a CAGR of 14.35%. However, the segment recorded a slight growth in its revenues in 2007. The
commercial group division recorded revenues of $855 million in the fiscal year 2007, an increase of
4.5% over 2006. The division recorded an operating profit of $549 million, a decrease of 14.35%

over 2006. In 2007, the non interest income of this division decreased due to losses on trading
securities and lower gains on sale of multi-family and commercial loans, net of hedging and risk
management instruments.. The efficiency ratio of the division deteriorated to 32.93% in 2007 from
31.68% in 2006. Decline in non interest income and increase in expenses resulted in 5% decline in
the net income from the segment.Weak performance of commercial division and slowdown in the
mortgage market led to sluggish financial performance of the company in 2007.

High risk profile

Washington Mutual is exposed to high risk assets. As such the company recorded non performing
assets of $7,102 million in the fiscal year 2007, compared with $2,775 million in the fiscal year 2006.
Washington Mutual’s asset portfolio contains $2,721 million subprime mortgages mostly originated

by Long Beach Mortgage, its subprime mortgage subsidiary. Long Beach Mortgages are rated among
the worst credit performance among major issuers. Even prime credit has delivered weak performance
over the past several years. Additionally, Wamu'’s customer base is slightly younger than its peers.
The company takes a life of customer approach and is open to take the risk of banking with customers
who initially are less profitable or carry smaller balances. With these factors increasing the company’s
exposure to the credit risk, Washington mutual needs to take measures for addressing the same.

Opportunities

Growth in commercial banking
Washington Mutual took up various initiatives which further strengthened its business in 2006. The
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company expanded its retail banking households to about 10 million in 2007. The company opened
over one million net new checking accounts in 2007.Washington Mutual opened 144 new stores in
2006. The company’s branch and customer expansion would enable the company to increase its
customer penetration. Moreover, the US commercial banking industry has been growing continually
since the beginning of the decade and is expected to continue growing further at least until 2011.
The US commercial banking industry, which generated total revenues of $502.7 billion in 2006, grew
by 6.7% over last year. US commercial banking segment is expected to grow at a compound annual
growth rate (CAGR) of 4.4% over the period 2006-2011, and generate total revenues of $621.9
billion by the end of 2011. This is an increase of 23.7% since 2006.Washington Mutual’s strong
market position in the US banking industry and its extensive distribution network presents it with the
opportunity to grow its market share further as the industry moves up.

Growth in the credit card market

In 2007, the company saw a robust growth in the card segment due to the cross selling of credit
cards to retail customers of Washington Mutual. From selling just two cards per store in the first
quarter of 2006, the company has grown to 25 in the first quarter of 2008. The company’s total
receivables from retail stood at $4.3 billion at the end of first quarter of 2008.The company is working
towards meeting the target of mid thirty cards per store. The credit card transaction value in the US
is forecast to grow at a CAGR of 5.7% reaching $1.8 trillion by 2011. The number of credit cards in
distribution is expected to grow at a CAGR of 1.8% and the transaction frequency per year is expected
to increase from 25 in 2006 to 31 in 2011. With one of the largest distribution networks in the US
and with a suite of innovative products, the company is well set to achieve this target.

Growing retail lending market

The US is the largest retail lending market in the world, accounting for 48.3% of the global market's
value. The US retail lending market reached a total of outstanding loan balances of $12,135.5 billion
in 2006, representing a compound annual growth rate (CAGR) of 11% for 2002-2006. The market

is expected to perform well with an anticipated CAGR of 7.7% for the five-year period 2006-2011
expected to drive the market to a value of $17,580.1 billion by the end of 2011. The company’s
average loans stood at $247.4 billion in the fiscal year 2007. The retail banking accounted for $149.4
billion, home loans $48.1billion and commercial $38.9 billion. Card services accounted for another
$25.1billion. This growing US market is a tremendous opportunity for the company and can fuel the
revenue growth.

Threats
Weak mortgage market in the US

US mortgage lenders are suffering from rising default rates amid weak housing prices and slower
sales in the housing market. The US mortgage industry has weakened in recent quarters owing to

a slump in the US housing market. Housing stats, according to the data of US Mortgage Bankers
Association (the association), continuously declined in recent quarters from a high of 2.1 million in
the first quarter of 2006 to 1.5 million in the first quarter of 2007. The housing stats further declined
to 1.3 million in the third quarter of 2007. Sales of existing homes were on a prolonged decline from
6.9 million in the first quarter of 2006 to 5.4 million in the third quarter of 2007. New home sales were
also low at 0.7 million at the end of the third quarter of 2007, compared with almost 0.9 million sales
in first quarter of 2007. Moreover, the association forecasts, decline in all the segments of the
residential housing market till the third quarter of 2008. The downturn in the mortgage market is
more accentuated in the sub-prime loan segment. Sub-prime loans include loans extended to
borrowers who are not eligible for market rates owing to problems in their credit history. Serious
delinquencies among sub-prime adjustable-rate mortgages (ARMSs) have risen sharply in the recent
past. The rate of serious delinquencies among these mortgages, corresponding to mortgages in
foreclosure or with payments ninety days or more overdue, increased sharply in 2006, reaching
11%, about double the recent low seen in mid-2005. Sub-prime mortgages accounted for more than
half of the foreclosures initiated in the fourth quarter of 2006.

Washington Mutual reported a loss of $1.1 billion in the first quarter of 2008 due to the exposure to
subprime mortgages.The company sold a $7 billion stake to investors led by TPG Capital. Washington
Mutual's stock price has plunged 79 percent during the past year. Although, the company scaled
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back its subprime mortgage operations, it would be affected by the implosion of the subprime home
loan market. Further weakening of the market would affect the company's mortgage operations
adversely.

Consolidation in the banking industry

The global banking industry is in a consolidation phase which is set to continue in the US, Europe
and other key markets. A number of large commercial banks and other broad-based financial services
firms have merged with other financial institutions to diversify their offerings and reduce their
corresponding business risks. Banks are using acquisitions in an effort to strike a better strategic
balance among their products, customers, and geographies and increase their market share and
make the most of the scale of economies. This consolidation is even more evident in the US banking
industry where the number of commercial banks has come down to 7,350 at the end of June 2007,
as compared to 8,315 banks in 2000 and 12,343 banks in 1990. The top 10 commercial banks in
the US held 49% of the country's total banking assets as at the end of September 2006 compared

to 29% a decade ago. In 2007, Bank of America acquired La Salle, the North American operations
of ABN AMRO, which expanded its asset base and strengthened its market position significantly.
Wachovia’s acquisition of Golden West has further intensified its reach and market position in the
US mortgage market. Ongoing consolidation in the industry can create bigger rivals with even more
diversified businesses which could pose a bigger challenge to Washington Mutual's market share.
Increasing fraudulent activities

There has been an increase in the number of fraudulent activities in the US and world over despite
tightened security measures. Skimming and phishing are more frequently used to steal the personal
information of the card users. The US is one of the leading countries in the world that hosts phishing
sites. Federal Trade Commission reported 813,899 fraud complaints in the US for the calendar year
2007. Identity thefts amounted to 32% of the complaints while other frauds including internet auctions,
foreign money offers and shop-at-home/catalog sales amounting to the remaining 68%. Credit card
frauds accounted for the largest number of identity thefts in 2007 contributing 23% followed by utilities
(18%), employment (14%) and bank frauds which accounted for 13% each. Also, there has been

low awareness among the consumers of the potential financial damage of the identity theft and the
preventive measures. Increase in frauds and identity thefts could increase the expenses of the
company and adversely affect its margins.

> %

Income Statement

LT™M
Reclassified Reclassified Reclassified 12 months 12 months
12 months 12 months 12 months Dec-31- Jun-30-
For the Fiscal Period Ending Dec-31-2004 Dec-31-2005 Dec-31-2006 2007 2008
Currency uUsD UsD usD uUsD UsD
Interest Income On Loans
10,592.0 14,221.0 17,340.0 17,226.0 16,253.0
Interest Income On Investments
1,053.0 1,699.0 2,567.0 2,263.0 2,272.0
Total Interest Income
11,645.0 15,920.0 19,907.0 19,489.0 18,525.0
Interest On Deposits
2,043.0 3,728.0 6,263.0 6,610.0 5,558.0
Total Interest On Borrowings
2,191.0 3,974.0 5,523.0 4,702.0 4,434.0
Total Interest Expense
4,234.0 7,702.0 11,786.0 11,312.0 9,992.0
Net Interest Income
7,411.0 8,218.0 8,121.0 8,177.0 8,533.0
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Service Charges On Deposits
Credit Card Fee

Total Mortgage Banking Activities
Income From Trading Activities

Gain (Loss) on Sale of Loans (Rev)
Gain (Loss) On Sale Of Assets (Rev)
Gain on Sale of Invest. & Secur (Rev)

Income (Loss) On Equity Invest. (Rev)
Total Other Non-Interest Income

Non-Oper. Income (Exp.)
Total Non Interest Income

Revenue Before Loan Losses

Provision For Loan Losses

Total Revenue

Salaries and Other Empl. Benefits

Amort. of Goodwill & Intang. Assets
Occupancy Expense

Federal Deposit Insurance
Selling General & Admin Exp., Total

(Income) Loss on Real Estate Property
Total Other Non-Interest Expense

Total Non-Interest Expense

EBT Excl. Unusual Items

Restructuring Charges
Total Merger & Rel. Restruct. Charges
Impairment of Goodwill

Gain (Loss) On Sale Of Assets
Asset Writedown

Total Legal Settlements

Other Unusual ltems
EBT Incl. Unusual Items

Income Tax Expense
Minority Int. in Earnings

Earnings from Cont. Ops.

1,999.0 2,193.0 2,567.0 2,893.0 2,978.0
139.0 637.0 778.0 781.0
(257.0) (154.0)
89.0 (673.0) (941.0)
(84.0) (9.0)
50.0 (319.0) (744.0)
(48.0) - - -
35.0
2,125.0 3,154.0 3,187.0 3,363.0 2,807.0
4,298.0 5,097.0 6,228.0 6,042.0 4,881.0
11,709.0 13,315.0 14,349.0 14,219.0 13,414.0
209.0 316.0 816.0 3,107.0 11,924.0
11,500.0 12,999.0 13,533.0 11,112.0 1,490.0
3,288.0 3,523.0 3,620.0 3,607.0 3,481.0
1,657.0
1,008.0 2,626.0 2,965.0 2,956.0 3,035.0
75.0 117.0 309.0 586.0
1,379.0 1,379.0 1,818.0 1,865.0 1,908.0
7,332.0 7,603.0 8,520.0 8,737.0 9,010.0
4,168.0 5,396.0 5,013.0 2,375.0 (7,520.0)
- (17.0) (287.0) - -
(1,775.0) (1,775.0)
(9.0)
149.0 (88.0) (126.0)
(237.0) - - - -
3,931.0 5,379.0 4,875.0 512.0 (9,430.0)
1,487.0 1,985.0 1,656.0 376.0 (3,552.0)
} R (105.0)
(203.0) (269.0)
2,444.0 3,394.0 3,114.0 (67.0) (6,147.0)



Earnings of Discontinued Ops.

Extraord. Item & Account. Change

Net Income

+# e

434.0 38.0 444.0
Eo

Balance Sheet

Balance Sheet as of:

Currency
ASSETS

Cash And Equivalents

Investment Securities
Trading Asset Securities
Mortgage Backed Securities

Total Investments

Gross Loans
Allowance For Loan Losses
Other Adj. to Gross Loans

Net Loans

Gross Property, Plant & Equipment
Accumulated Depreciation
Net Property, Plant & Equipment

Goodwill

Other Intangibles

Investment in FHLB

Loans Held For Sale

Accrued Interest Receivable

Other Receivables

Other Current Assets

Other Real Estate Owned And Foreclosed
Other Long-Term Assets

Total Assets

Restated Restated
Dec-31- Dec-31- Reclassified Dec-31- Jun-30-
2004 2005 Dec-31-2006 2007 2008
usb usD usb usb Usb
4,537.0 8,351.0 10,691.0 11,437.0 9,985.0
6,974.0 7,067.0 6,377.0 8,291.0 6,134.0
5,588.0 5,153.0 4,434.0 2,768.0 2,308.0
14,923.0 20,648.0 18,601.0 19,249.0 18,241.0
27,485.0 32,868.0 29,412.0 30,308.0 26,683.0
208,321.0 228,102.0 223,080.0 242,936.0 240,937.0

(1,630.0)

(1,301.0) (1,695.0) (2,571.0) (8,456.0)
(1,250.0) 1,530.0 1,880.0 1,450.0 (1,310.0)
205,770.0 227,937.0 223,330.0 241,815.0 231,171.0
3,140.0 3,262.0 3,042.0 2,779.0 2,544.0
6,196.0 8,298.0 9,050.0 7,287.0 7,284.0
6,101.0 8,718.0 6,749.0 6,666.0 6,495.0
4,059.0 4,257.0 2,705.0 3,351.0 3,498.0
42,743.0 33,582.0 44,970.0 5,403.0 1,877.0
1,428.0 1,914.0 1,941.0 2,039.0 1,626.0
3,580.0 4,570.0 5,566.0 4,837.0 5,490.0
) 5,846.0 ) ) )
261.0 276.0 480.0 979.0 1,512.0
2,281.0 3,694.0 8,352.0 11,012.0 11,566.0
307,581.0 343.573.0 346,288.0 327,913.0 309,731.0



LIABILITIES
Interest Bearing Deposits

Institutional Deposits

Non-Interest Bearing Deposits

Total Deposits

Short-term Borrowings
Curr. Port. of LT Debt

Long-Term Debt

Federal Home Loan Bank Debt - LT

Trust Pref. Securities
Minority Interest

Other Non-Current Liabilities

Total Liabilities

Pref. Stock, Redeemable
Pref. Stock, Convertible

Total Pref. Equity

Common Stock
Additional Paid In Capital

Retained Earnings

Treasury Stock

Comprehensive Inc. and Other

Total Common Equity

Total Equity

Total Liabilities And Equity

Supplemental Items

Total Shares Out. on Filing Date

Total Shares Out. on Balance Sheet Date

Book Value/Share
Tangible Book Value

TangBV/Share
Average Assets

Average Loans

Mortgage Servicing Rights

131,698.0  142,153.0 137,720.0  128,197.0  150,811.0
9,180.0 17,000.0 42,850.0 23,340.0

32,780.0 34,014.0 33,386.0 30,389.0 31,112.0

173,658.0  193,167.0 213,956.0  181,926.0  181,923.0

8,036.0 7,081.0 4,778.0 2,003.0 75.0

46,695.0 13,662.0 11,953.0 47,430.0 214.0

16,377.0 25,647.0 32,852.0 35,818.0 30,590.0

37,453.0 68,771.0 44,297.0 23,710.0 58,363.0

15.0 2,448.0 3,919.0 3,914.0

4,473.0 7,951.0 9,035.0 8,523.0 8,566.0

286,692.0  316.294.0 3193190  303.329.0  283.645.0

492.0 492.0 492.0

2,900.0 2,900.0

492.0 3,392.0 3,392.0

3,350.0 8,176.0 5,825.0 2,630.0 12,916.0

17,615.0 19,338.0 20,939.0 18,921.0 10,857.0

(287.0)

(76.0) (235.0) (359.0) (1,079.0)
20,889.0 27,279.0 26,477.0 21,192.0 22,694.0
20,889.0 27.279.0 26.969.0 24,584.0 26,086.0

307,581.0  343,573.0 346.288.0  327.913.0  309.731.0
873.2 986.3 938.5 876.6 1,699.4
874.3 987.9 9385 863.0 1,699.3
$23.89 $27.61 $28.21 $24.56 $13.35
8,592.0 10,263.0 10,678.0 7,239.0 8,915.0
$9.83 $10.39 $11.38 $8.39 $5.25
284,078.0  326,233.0 348,758.0  323389.0  317,405.0
2241540  260,281.0 266,885.0  247,389.0  247,284.0
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Total Debt

Fed Funds Sold

Debt Equiv. of Unfunded Proj. Benefit
Obligation

Net Debt

Full Time Employees

Part-Time Employees
Number of Branches
Filing Date

Restatement Type
Calculation Type

Cash Flow

For the Fiscal Period Ending
Currency

Net Income
Depreciation & Amort.
Amort. of Goodwill and Intangibles

Depreciation & Amort., Total

Gain (Loss) on Sale of Loans & Receiv.

(Gain) Loss On Sale of Assets
(Gain) Loss On Sale Of Invest.

Asset Writedown

Provision for Credit Losses

Net (Increase)/Decrease in Loans Orig/Sold
Change in Trad. Asset Securities

Accrued Interest Receivable
Change in Inc. Taxes
Change in Other Net Operating Assets

Other Operating Activities
Net Cash From Discontinued Ops.

Cash from Ops.

Capital Expenditures

5,906.0 8,041.0 6,193.0 6,278.0
108,561.0 115,161.0 93,880.0 108,961.0
82.0 2,137.0 3,743.0 1,877.0
(83.0)
102.0 29.0 (508.0)
98,436.0 101,657.0 78,755.0 94,756.0
52,579 60,798 49,824 49,403
NA NA NA NA
NA NA NA NA
Mar-01- Feb-29- Feb-29-2008 Feb-29-
2007 2008 2008
RS RS RC (0]
RUPQ RUPQ REP REP
%
Restated LTM
12 months 12 months 12 months 12 months
Dec-31- Dec-31- Dec-31- Jun-30-
2005 2006 2007 2008
uUsD usb usb usbD
3,432.0 3,558.0 (67.0) (6,147.0)
486.0 827.0 504.0 348.0
2,170.0
2,656.0 827.0 504.0 348.0
(910.0) (901.0) (585.0) (93.0)
41.0 5.0 319.0 744.0
(943.0) 1,364.0 3,311.0 3,470.0
316.0 816.0 3,107.0 11,924.0
1,573.0 (2,227.0) 1,549.0 (76.0)
(3,227.0) 7,226.0 2,761.0 4,067.0
(711.0) (1,752.0) (1,695.0) (2,400.0)
(438.0) (1,232.0) (1,507.0) (1,529.0)
(415.0)
1,789.0 7,269.0 7,697.0 10,308.0

&&

6,175.0

89,242.0

2,750.0
NA

76,949.0

43,198
NA

NA
Aug-11-
2008

0

REP



Sale of Property, Plant and Equipment
Cash Acquisitions

Divestitures
Purchase/Sale of Intangibles

Purch./Sale of Real-Estate Prop.
Net Cash from Investments

Net (Increase)/Decrease in Loans Orig/Sold

Deferred Charges
Total Other Investing Activities

Cash from Investing

Short Term Debt Issued
Long-Term Debt Issued

Total Debt Issued
Short Term Debt Repaid
Long-Term Debt Repaid

Total Debt Repaid

Issuance of Common Stock
Repurchase of Common Stock
Issuance of Pref. Stock

Repurchase of Preferred Stock

Common Dividends Paid
Pref. Dividends Paid

Common and/or Pref. Dividends Paid
Total Dividends Paid

Net Incr. (Decr.) in Deposit Accounts

Special Dividend Paid
Other Financing Activities

Cash from Financing

Net Change in Cash

(607.0) (441.0) (321.0) (228.0)
(536.0) (943.0)
712.0
2,526.0
(4,445.0) 1,589.0 (1,258.0) 2,232.0
(9,467.0) (3,764.0) 13,063.0  (13,998.0)
413.0 489.0 744.0 935.0
(14,642.0) 168.0 12,228.0  (11,059.0)
90,483.0 72,472.0 97,116.0
90,483.0 72,472.0 97,116.0 81,296.0
(1,156.0) (3,924.0) (1,442.0)
(83,397.0)  (91,590.0)  (80,123.0)
(84,553.0)  (95,514.0)  (81,565.0)  (67,528.0)
1,398.0
(921.0) (3,039.0) (3,497.0) (200.0)
492.0 2,900.0 7,910.0
(1,709.0) (1,978.0) (1,929.0) (1,108.0)
(8.0) (31.0) (152.0)
(1,709.0) (1,986.0) (1,960.0) (1,260.0)
10,911.0 18,005.0  (32,030.0)  (19,457.0)
401.0 2,867.0 1,723.0 1,660.0
14,612.0 (6,703.0)  (17,313.0) 3,819.0
1.759.0 734.0 2.612.0 3,068.0
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Securities Summar

Current S&P
Maturity Date Seniority Coupon  Amt. Qutstdg. (fmm) Current Price YTW Ratin
Jan-15-2009 Senior - D
Unsecured 4.0 1,000.0 63.0
Mar-15-2009 Subordinate D
8.0 150.0 0.01 99.0
Aug-24-2009 Senior D
Unsecured 2.293 500.0 63.0 86.171
Jan-15-2010 Senior D
Unsecured 5.053 250.0 63.0 56.351
Jan-15-2010 Senior D
Unsecured 4.2 504.42 63.0 54.542
Apr-01-2010 Subordinate D
8.25 500.0 175 75.808
Aug-24-2011 Senior D
Unsecured 5.5 361.39 63.0 25.398
Mar-22-2012 Senior D
Unsecured 5.0 375.7 63.0 21.361
Mar-22-2012 Senior D
Unsecured 3.504 450.0 63.0 19.496
Sep-17-2012 Senior D
Unsecured 3.216 500.0 63.0 15.814
Apr-01-2014 Subordinate D
4.625 750.0 175 50.6
Mar-15-2016 Senior - - BBB+
Unsecured 2.75 229.68
Sep-15-2017 Senior D
Unsecured 5.25 730.24 63.0 12.271
Nov-01-2017 Subordinate D
7.25 500.0 175 46.703
Jul-01-2041 Preferred - - -
5.375 1,150.0
Perpetual Preferred D
7.25 750.0 0.01 99.0
Perpetual Preferred -
6.534 1,250.0 0.01 99.0
Perpetual Preferred - -
4.0 500.0 0.11
Perpetual Preferred D
6.665 500.0 0.01 99.0
Perpetual Preferred - D
7.75 3,000.0 3.0
.3 %

Source: http://in.reuters.com/article/marketsNewsUS/idINN1752684920081216

Following is a list of the banks and thrifts in which
Treasury has completed an investment under its $250 billion
Capital Purchase Program:

JPMorgan (JPM.N: Quote, Profile, Research) $25 billion
Citigroup (C.N: Quote, Profile, Research) $25 billion
Wells Fargo (WFC_.N: Quote, Profile, Research) $25 billion
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Bank of America (BAC.N: Quote, Profile, Research) $15 billion

Merrill Lynch (MER.N: Quote, Profile, Research) $10 billion (see
note)

Goldman Sachs (GS_.N: Quote, Profile, Research) $10 billion
Morgan Stanley (MS.N: Quote, Profile, Research) $10 billion
Bank of New York Mellon (BK.N: Quote, Profile, Research) $3 billion
State Street Corp (STT.N: Quote, Profile, Research) $2 billion
Bank of Commerce (BOCH.O: Quote, Profile, Research) $17 million
First Financial Svcs (FIRS.BO: Quote, Profile, Research) $16 million
UCBH Holdings Inc (UCBH.O: Quote, Profile, Research) $299 million
Northern Trust Corp (NTRS.O: Quote, Profile, Research) $1.6 billion
SunTrust Banks (STI.N: Quote, Profile, Research) $3.5 billion
Broadway Financial Corp (BYFC.O: Quote, Profile, Research) $9 million
Washington Federal (WFSL.O: Quote, Profile, Research) $200 million
BB&T Corp (BBT.N: Quote, Profile, Research) $3.1 billion
Provident Bancshares Corp $151 million

Umpqua Holdings Corp (UMPQ.O: Quote, Profile, Research) $214 million
Comerica (CMA_N: Quote, Profile, Research) $2.3 billion
Regions Financial (RF.N: Quote, Profile, Research) $3.5 billion
Capital One Financial (COF.N: Quote, Profile, Research) $3.6 billion

First Horizon National (FHN.N: Quote, Profile, Research) $866 million
Huntington Bancshares (HBAN.O: Quote, Profile, Research) $1.4 billion

KeyCorp (KEY.N: Quote, Profile, Research) $2.5 billion
Valley National Bancorp (VLY.N: Quote, Profile, Research) $300 million
Zions Bancorp (ZION.O: Quote, Profile, Research) $1.4 billion
Marshall & Ilsley Corp (MI.N: Quote, Profile, Research) $1.7 billion
US Bancorp (USB.N: Quote, Profile, Research) $6.6 billion
TCF Financial (TCB.N: Quote, Profile, Research) $361 million
First Niagara Financial (FNFG.O: Quote, Profile, Research) $184 million
HF Financial Corp (HFFC.O: Quote, Profile, Research) $25 million
Centerstate Banks Fla. (CSFL.O: Quote, Profile, Research) $28 million
First Community Bancshares,Inc. $42 million

Western Alliance Bancorp. WAL.O $140 million

Webster Financial (WBS_.N: Quote, Profile, Research) $400 million

Pacific Capital Bancorp.(PCBC.0O: Quote, Profile, Research) $181 million
Heritage Commerce Corp. HTbK.O $40 million

Ameris Bancorp. (ABCB.O: Quote, Profile, Research) $52 million
Porter Bancorp (PBIB.O: Quote, Profile, Research) $35 million
Banner Corp (BANR.O: Quote, Profile, Research) $124 million
Cascade Financial (CASB.O: Quote, Profile, Research) $39 million
Columbia Banking (COLB.O: Quote, Profile, Research) $77 million

Heritage Financial Corp.(HFWA.O: Quote, Profile, Research) $24 million
First PacTrust Bancorp. (FPTB.0O: Quote, Profile, Research) $19 million

Severn Bancorp, Inc. (SVBI1.0: Quote, Profile, Research) $23 million
Boston Private (BPFH.O: Quote, Profile, Research) $154 million
Associated Banc-Corp (ASBC.O: Quote, Profile, Research) $525 million
Trustmark Corp (TRMK.O: Quote, Profile, Research) $215 million
First Community Corp. (FCCO.0: Quote, Profile, Research) $11 million
Taylor Capital (TAYC.O: Quote, Profile, Research) $105 million
Nara Bancorp, Inc. (NARA.O: Quote, Profile, Research) $67 million
Midwest Banc Holdings (MBHI.O: Quote, Profile, Research) $85 million
MB Financial, Inc. (MBF1.0: Quote, Profile, Research) $20 million

First Midest Bancorp (FMBI.O: Quote, Profile, Research) $19 million
United Community Banks (UCBI.O: Quote, Profile, Research) $180 million
Wesbanco Bank, Inc. (WSBC.O: Quote, Profile, Research) $75 million
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Encore Bancshare, Inc. (EBTX.0: Quote, Profile, Research)
Manhattan Bancorp MNHN.O $1.7 million

Iberiabank Corporation (IBKC.O: Quote, Profile, Research)
Eagle Bancorp, Inc. (EGBN.O: Quote, Profile, Research)
Sandy Spring Bancorp (SASR.O: Quote, Profile, Research)
Coastal Banking Co, Inc. CBCO.0O $10 million

East West Bancorp. (EWBC.O: Quote, Profile, Research)
South Financial Group (TSFG.O: Quote, Profile, Research)
Great Southern Bancorp (GSBC.0O: Quote, Profile, Research)
Cathay General Bancorp (CATY.O: Quote, Profile, Research)
Southern Community Fin (SCMF.O: Quote, Profile, Research)
CVB Financial, Corp. (CVBF.O: Quote, Profile, Research)
First Defiance Fin (FDEF.O: Quote, Profile, Research)
First Financial Hldgs (FFCH.O: Quote, Profile, Research)
Superior Bancorp, Inc. (SUPR.O: Quote, Profile, Research)
Southwest Bancorp, Inc. (OKSB.O: Quote, Profile, Research)
Popular, Inc. (BPOP.O: Quote, Profile, Research)

Blue Valley Ban Corp BVBC.O $22 million

Central Federal Corp (CFBK.O: Quote, Profile, Research)
Bank of Marin Bancorp (BMRC.O: Quote, Profile, Research)
Bank of North Carolina (BNCN.O: Quote, Profile, Research)
Central Bancorp, Inc. (CEBK.O: Quote, Profile, Research)
S. Missouri Bancorp (SMBC.O: Quote, Profile, Research)
State Bancorp, Inc. (STBC.0O: Quote, Profile, Research)
TIB Financial, Corp. (TIBB.O: Quote, Profile, Research)
Unity Bancorp, Inc. (UNTY.O: Quote, Profile, Research)
Old Line Bancshares (OLBK.O: Quote, Profile, Research)

FPB Bancorp, Inc. (FPB1.0: Quote, Profile, Research)
Sterling Financial Corp. (STSA.O: Quote, Profile, Research)
Oak Valley Bancorp OVLY.O $14 million

Old National Bancorp (ONB.N: Quote, Profile, Research)
Capital Bank Corp. (CBKN.O: Quote, Profile, Research)
Pacific International Bancorp $6.5 million

SVB Financial Group (SI1VB.O: Quote, Profile, Research)
LNB Bancorp Inc. (LNBB.O: Quote, Profile, Research)
Wilmington Trust Corp. (WL.N: Quote, Profile, Research)
Susquehanna Bancshares (SUSQ.0: Quote, Profile, Research)
Signature Bank (SBNY.O: Quote, Profile, Research)

HopFed Bancorp (HFBC.O: Quote, Profile, Research)

Citizens Rep. Bancorp (CRBC.O: Quote, Profile, Research)
Indiana Comm. Bancorp (INCB.O: Quote, Profile, Research)
Bank of the Ozarks (OZRK.O: Quote, Profile, Research)
Center Financial Corp. (CLFC.0O: Quote, Profile, Research)
NewBridge Bancorp (NBBC.O: Quote, Profile, Research)
Sterling Bancshares (SBIB.O: Quote, Profile, Research)

The Bancorp, Inc. (TBBK.O: Quote, Profile, Research)
TowneBank (TOWN.O: Quote, Profile, Research)

Wilshire Bancorp, Inc. (WIBC.0O: Quote, Profile, Research)
Valley Financial Corp. (VYFC.O: Quote, Profile, Research)
Independent Bank Corp. (INDB.O: Quote, Profile, Research)
Pinnacle Financial P. (PNFP.O: Quote, Profile, Research)
First Litchfield FinancialFLFL.0$10 million

Nat. Penn Bancshares,

Northeast Bancorp (NBN.O: Quote, Profile, Research)
Citizens S. Banking Corp.(CSBC.0: Quote, Profile, Research)

&9

$34

$90 million
$38 milli
$83 million

$307 million
$347 million
$58 million
$258 million
$43 million
$130 million
$37 million
$65 million
$69 million
$70 million
$935 million

$7.2 million
$28 million
$31 million
$10 million
$9.6 million
$39 million
$37 million
$21 million
$7.0 million
$5.8 million
$303 million

$100 million
$41.3 million

$235 million
$25.2 million
$330 million
$300 million
$120 million
$18.4 million
$300 million
$21.5 million
$75 million
$55 million
$52.3 million
$125.2 million
$45.2 million
$76.5 million
$62.2 million
$16 million
$72 million
$95 million

Inc.(NPBC.O: Quote, Profile, Research)$150 million

$4.2 million
$20.5 million



Virginia Commerce Bancorp(VCBI.0: Quote, Profile, Research) $71 million
Fidelity Bancorp, Inc. (FSBI.0O: Quote, Profile, Research) $7 million
LSB Corporation (LSBX.O: Quote, Profile, Research) $15 million
TOTAL: $167.8 billion

NOTE: Capital injection to Merrill Lynch deferred pending

its merger with Bank of America.

(Compiled by Reuters®" Washington bureau)
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